KADOKA CITY COUNCIL
REGULAR MEETING
OCTOBER 14, 2013
7:00 P. M.


Mayor Weller called the regular meeting of the Kadoka City Council to order at 7:00 p.m. with the following members present:  Ryan Willert; Dick Stolley; Arne Lund; Cory Lurz; Brad Jorgensen; and Colby Shuck.  Others present:  Patty Ulmen, Finance Officer; Forrest Davis; Jackie Stilwell; Gary McConnell; Chad VanLaecken; Rocky Terkildsen; and Joe Handrahan.  Robyn Jones arrived at 7:05 pm.  

Willert made Motion 13-10-14:105 to approve the minutes of the regular meeting of September 9, 2013.  The motion was seconded by Stolley, with all members voting yes and the motion carried 6-0.  

The bills were presented for approval.  Additionally, a bill was submitted by the Kadoka Volunteer Fire Department, payable to Bank West Insurance for the Department’s insurance.  After discussion, Shuck made Motion 13-10-14:106 to approve the bills as submitted, including the bill for the Kadoka Volunteer Fire Department.  The motion was seconded by Jorgensen.  A roll call vote was taken, with all members voting yes and the motion carried 6-0.

					(insert bills here)

The financial statement, along with a report listing the breakdown of revenue, expenses, and bank balances for the month of September was distributed.  After a review of the information, Jorgensen made Motion 13-10-14:107 to approve the financial report.  The motion was seconded by Lund.  A roll call vote was taken, with all members voting yes and the motion carried 6-0.
  
				(insert financial statement here)

Citizen Input:  No one was present to address the council.

Open Bids/Hail Damage Repairs:  Two contractors (Terkildsen Construction and Home Masters) submitted bids for the hail damage repairs for city owned buildings.  Both contractors were present for the bid opening.  Gary McConnell, on behalf of Home Masters stated that by their calculations, the replacement cost estimate prepared by Dakota Claims was approx. $98,000.00 to low.  He stated that he would be willing to work with the claims adjuster to revise the insurance cost estimate, if they were awarded the bids.  Rocky Terkildsen and Joe Handrahan, on behalf of Terkildsen Construction, stated that they are local contractors and the city council knows their work.  They were willing to proceed with the bid opening.

Willert made Motion 13-10-14:108 to reject all bids and give Home Masters until the next regular meeting (November 11, 2013) to work with Dakota Claims to revise the claim sheet.  The motion was seconded by Stolley.  A roll call vote was taken:  Jorgensen-no; Shuck-no; Lurz-no; Lund-no; Willert-yes; Stolley-yes.  The motion failed 2 yes and 4 no.


The bids and amounts submitted are as follows:
A.  Auditorium:  Terkildsen Construction - $83,900.00; Home Masters - $76,625.84
B.  Bar & Swimming Pool:  Terkildsen Construction - $17,295.00; Home Masters – no   
     bid
C.  Pump Houses & Shop/Garage:  Terkildsen Construction - $20,200.00; Home
     Masters - $18,873.00
D.  Fire Hall:  Terkildsen Construction - $43,900.00; Home Masters - $40,448.70
E.  Museum:  Terkildsen Construction - $23,989.49; Home Masters - $22,199.40
F.  Rodeo Grounds:  Terkildsen Construction - $18,500.00; Home Masters – no bid
G.  Transfer Station:  Terkildsen Construction – no bid; Home Masters - $32,400.00

Further discussion was held on the bids as submitted.  The question was raised as to why as per the bid specifications, Terkildsen Construction submitted a cashier’s check as a guarantee for each bid submitted and Home Masters did not.  Home Masters stated that they submitted a separate bid proposal for all buildings and one check was submitted with that bid; this information was in a separate sealed envelope.  However, the bid specifications stated that each building or group of buildings (A through G) was to be placed in a separate sealed envelope, along with a cashier’s check.

Stolley made Motion 13-10-14:109 to accept the bid from Home Masters in the amount of $76,625.84 for repairs to the auditorium.  The motion was seconded by Willert.  A roll call vote was taken:  Jorgensen-no; Shuck-no; Lurz-yes; Lund-yes; Willert-yes; Stolley-yes.  The motion carried 4-2.

Shuck made Motion 13-10-14:110 to accept the bid from Terkildsen Construction in the amount of $17,295.00 for repairs to the bar and swimming pool.  The motion was seconded by Lund.  A roll call vote was taken, with all members voting yes and the motion carried 6-0.

Lund made Motion 13-10-14:111 to accept the bid from Terkildsen Construction in the amount of $20,200.00 for repairs to the pump houses and shop/garage.  The motion was withdrawn.  Lurz made Motion 13-10-14:112 to accept the bid from Home Masters for repairs to the pump houses and shop/garage.  The motion was seconded by Willert.  A roll call vote was taken:  Lund-no; Shuck-no; Jorgensen-no; Lurz-yes; Willert-yes; Stolley-yes.  The vote was 3-3.  The mayor broke the tie by casting a no vote and the motion failed 3 yes and 4 no.

The validity of the bids as submitted by Home Masters was again questioned.  After discussion concluded, Shuck made Motion 13-10-14:113 to rescind motions 13-10-14-109; 13-10-14-110; and 13-10-14:112.  The motion was seconded by Lund.  After discussion, Shuck withdrew his motion.  Shuck then made  Motion 13-10-14:114 to rescind motions 13-10-14:109; 13-10-14-110; and 13-10-14:112 pending consultation with the city’s attorney to determine if the bids as received from Home Masters are in compliance with the specifications included in the “Invitation to Bidders”; if the bids are legal bids; and if the receipt of only one check is in compliance with the specifications of the “Invitation to Bidders”.  The motion was seconded by Lund.  A roll call vote was taken:  Stolley-no; Willert-yes; Lund-yes; Lurz-yes; Shuck-yes; Jorgensen-yes.  The motion carried 5-1.

The mayor and finance officer were instructed to contact the city’s attorney to obtain legal advice regarding the questions posed in Motion 13-10-14:114.  A special meeting will be held on Wednesday, October 16, 2013 at 5:00 pm to review the advice received from the attorney and award bids.

NEW BUSINESS:

A. 2nd Reading of Budget Ordinance 2014-A:  The second reading of Budget Ordinance 2014-A was held.  At the conclusion of the second reading, Shuck made Motion 13-10-14:115 to approve Budget Ordinance 2014-A.  The motion was seconded by Willert.  A roll call vote was taken, with all members voting yes and the motion carried 6-0.  

COUNCIL REPORTS:

A.  Water/Sewer:  no report 

B.  Streets:  The manhole by the swimming pool has been replaced.

C.  Solid Waste:  no report    
	
D.  Liquor:  no report    
  
E.  Auditorium/Park:  Billie Jo is working on the schedule for installation of the new lighting.  The locker room doors have been replaced.
  
F.  Public Safety:  The monthly report was distributed.  

G.  Mayor’s Report:  no report
  
Shuck made Motion 13-10-14:116 to adjourn.  The motion was seconded by Lurz, with all members voting yes and the meeting was adjourned at 9:18 p.m.
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